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This presentation includes “forward-looking statements” as defined in United States federal and Canadian securities laws. All statements, other than statements of historical facts,
included in this presentation that address activities, events or developments that InterOil expects, believes or anticipates will or may occur in the future are forward-looking
statements. In particular, this presentation contains forward-looking statements pertaining to business plans, strategies and priorities; estimated characteristics of the Antelope and
Elk Field, the Bwata field and other exploration prospects; exploration and development plans, including the proposed seismic and airborne geophysical programs and drilling
program; operating goals, including completing FEED work, reach FID for the proposed CSP and LNG projects, securing LNG off-take arrangements; completing the sale of
interest in the Elk and Antelope resources with LNG off-take, continuing the development of the Elk and Antelope fields, resuming drilling outside PRL 15; negotiation and
finalization of definitive agreements in respect of, and the development and construction of, the proposed LNG plant with Energy World Corporation, the proposed CSP facility with
Mitsui Group, the proposed LNG Hub Terminal and power plant in the Philippines and related arrangements with Energy World Corporation, and proposed floating LNG vessel
with FLEX LNG and Samsung; ownership interests of InterOil, Pacific LNG and LNGL and each of Energy World Corporation, Mitsui Group, FLEX LNG and Samsung in the
proposed LNG and CSP projects and the Elk and Antelope fields, as applicable; the cost structure of LNGL; farm-in process on the Elk and Antelope fields; capacity of the
proposed LNG and CSP projects, timing of developments and commencement of commercial operations of the proposed LNG and CSP projects; other growth opportunities;
future demand for and capacity of LNG; and the costs, economics and benefits associated with the proposed LNG and CSP projects;

These statements are based on the terms of the agreements with Energy World Corporation, the Mitsui Group, Pacific LNG, LNGL, FLEX LNG and Samsung and also certain
assumptions made by InterOil based on its experience and perception of historical trends, current conditions, expected future developments and other factors it believes are
appropriate in the circumstances. No assurances can be given however, that any of these events will occur. Such statements are subject to a number of assumptions, risks and
uncertainties, many of which are beyond the control of InterOil, which may cause our actual results to differ materially from those implied or expressed by the forward-looking
statements. Some of these factors include the inherent uncertainty of oil and gas exploration activities; the price of gas and LNG; the availability and cost of drilling rigs, oilfield
equipment, and other oilfield exploration services; the ability to finance the development of the LNG facilities and CSP facilities and related projects; the ability to timely construct
and commission the LNG facilities and CSP facility; turmoil in the financial and capital markets; political, legal and economic risks in Papua New Guinea; landowner claims;
weather conditions and unforeseen operating hazards; the impact of legislation regulating emissions of greenhouse gases; and the risk factors discussed in InterOil's filings with
the Securities and Exchange Commission and SEDAR, including but not limited to those in InterOil’s Annual Information Form in the year ended December 31, 2010 and the
MD&A for the period ended December 31, 2010, available at www.sec.com and www.sedar.com. Readers are cautioned that the foregoing list of factors that may affect future
results is not exhaustive.

The forward-looking statements contained in this presentation are made as of the date hereof and InterOil does not undertake any obligation to update publicly or to revise any of
the included forward-looking statements, except as required by applicable securities laws. The forward-looking statements contained herein are expressly qualified by this
cautionary statement.

Cautionary & Forward-Looking Statements

cautionary statement.

We currently have no reserves as defined in Canadian National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities. InterOil includes in this presentation
information that the SEC's guidelines strictly prohibit InterOil from including in filings with the SEC. Investors are urged to consider closely the disclosure in InterOil’s Form 40-F,
available from us at www.interoil.com or from the SEC at www.sec.com and Annual Information Form in the year ended December 31, 2010 on SEDAR at www.sedar.ca

Oil and Gas Disclosure

All calculations converting natural gas to barrels of oil equivalent (BOE) have been made using a ratio of six mscf of natural gas to one barrel of barrel of oil equivalent. BOE’s may
be misleading, particularly if used in isolation. A BOE conversion ratio of six mscf of natural gas to one barrel of crude oil equivalent is based on an energy equivalency conversion
method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Resources in this presentation are based on the report prepared by GJL Petroleum Consultants dated March 7, 2010 with an effective date of December 31, 2010 setting forth
certain information regarding contingent resources of InterOil’s interests in the Elk and Antelope fields in PNG.

Contingent resources are those quantities of natural gas and condensate estimated, as of a given date, to be potentially recoverable from known accumulations using established
technology or technology under development, but which are not currently considered to be commercially recoverable due to one or more contingencies. The economic status of
the resources is undetermined and there is no certainty that it will be commercially viable to produce any portion of the resources. The following contingencies must be met before
the resources can be classified as reserves: (i) sanctioning of the facilities required to process and transport marketable natural gas to market, (ii) confirmation of a market for the
marketable natural gas and condensate, and (iii) determination of economic viability. Although a final project has not yet been sanctioned, pre-FEED studies are ongoing for the
LNG project and FEED studies conducted for the CSP project as options for monetization of the gas and condensate.

The “low” estimate is considered to be a conservative estimate of the quantity that will actually be recovered. It is likely that the actual remaining quantities recovered will exceed
the low estimate. With the probabilistic methods used, there should be at least a 90 percent probability (P90) that the quantities actually recovered will equal or exceed the low
estimate. The “best” estimate is considered to be the best estimate of the quantity that will actually be recovered. It is equally likely that the actual remaining quantities recovered
will be greater or less than the best estimate. With the probabilistic methods used, there should be at least a 50 percent probability (P50) that the quantities actually recovered will
equal or exceed the best estimate. The “high” estimate is considered to be an optimistic estimate of the quantity that will actually be recovered. It is unlikely that the actual
remaining quantities recovered will exceed the high estimate. With the probabilistic methods used, there should be at least a 10 percent probability (P10) that the quantities
actually recovered will equal or exceed the high estimate.
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InterOil First Quarter 2011 Highlights

February 2, 2011 - Project Funding and Construction Agreement and Shareholder Agreement with 
Energy World Corporation Ltd. 

� Governs the parameters in respect of the development, construction, financing and operation of the 
planned 3 MTPA land based modular LNG plant in the Gulf Province of Papua New Guinea.

March 22, 2011 - Independent engineering evaluation
� GLJ Petroleum Consultants Ltd. evaluated contingent resources at Elk and Antelope fields effective as at 

December 31, 2010
� Best case estimate of gross contingent resources of 8.59 trillion cubic feet of natural gas and 128.9 

million barrels of condensate

March 23, 2011 – MOU with EWC to negotiate taking an  ownership interest and establish an 
associated downstream gas sale, purchase, transmiss ion and distribution services 
companycompany

� EWC has a permit to construct a LNG Hub Terminal and a 300 Megawatt combined cycle gas turbine 
power plant located in the Philippines

April 11, 2011 - Executed agreements with Samsung He avy Industries and FLEX LNG
� Construction and operation of a 2 mtpa floating liquefied natural gas processing vessel
� Conditional upon final investment decision (FID)

May 11, 2001 - InterOil recorded a consolidated net profit for the quarter ended March 31, 2011 of $0.7  
million

� Operating segments of Corporate, Midstream Refining and Downstream collectively derived a net profit 
for the quarter of $21.2 million

� Development segments of Upstream and Midstream Liquefaction had a net loss of $20.5 million 
� Cash, restricted cash and equivalents total $274.5 million at March 31, 2011
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First Quarter Financial Results
Collin Visaggio - CFO
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Group Consolidated Results
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* EBITDA is a non-GAAP measure, please refer to “No n-GAAP Measures and Reconciliation” in our Manageme nt 
Discussion and Analysis for the period ended March 31, 2011 filed on SEDAR and on our website at www.i nteroil.com.
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Segment EBITDA*
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* EBITDA is a non-GAAP measure, please refer to “No n-GAAP Measures and Reconciliation” in our Manageme nt 
Discussion and Analysis for the period ended March 31, 2011 filed on SEDAR and on our website at www.i nteroil.com.
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Financial Position
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Financial Ratios
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Refinery and Distribution Business Segment Update
Bill Jasper - President
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Refinery & Distribution Volumes at Record Levels
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Exploration Program Update
Wayne Hamal & David Holland
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Seismic Acquisition Summary

During 2010 and into 2011 InterOil’s Geoscience Team has completed, and continues to conduct, 
extensive exploration operations in our Licenses PPL236, PPL237, PPL238 and PRL15. The work is 
aiming to expand basic data coverage, add leads to our portfolio and to mature drillable prospects.  
Primarily these aims are achieved by airborne potential field and seismic data acquisition.

Seismic Work Completed or in progress

� Near Field - Bwata gas field and Wolverine Lead Phases 1 & 2 completed - Phase 3 in progress

� Regional - Whale Seismic in PPL236

Exploration Update

Seismic Acquisition Summary

Prospect/ Lead/ Field Phase Status Km’s Miles Start Date Finish Date

Bwata Gas Field (PPL 237) 1 Complete 20 12.4 Dec 29, 2009 June 29,2010

2 Complete 58 36 Oct 4, 2010 Jan 2, 2011

3 In Progress 50 31.1 April 18, 2011 -

Wolverine Lead (PPL 238) 1 Complete 20 12.4 Feb 21, 2010 June 17, 2010

2 Complete 45 28 Oct 4, 2010 Jan 2, 2011

Whale (PPL 236) 1 Complete 70 43.5 Dec 7, 2010 April 12, 2011

Total
Complete
In Progress

213
50

132
31.1
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Airborne Geophysics Acquisition

The current airborne geophysics coverage in our licenses is 65% in which we have identified a 
portfolio of 40 leads and prospects.  The acquisition program in progress will extend that coverage 
to 93%.  With the  extended data coverage there is a realistic opportunity to expand the number of 
leads.  

The new program sees the addition of radiometrics and is focused on two areas:-

1. NW and Central PPL237

2. SE PPL238

In addition a trial of the Shell LightTouch  Airborne Methane Detection is being conducted.  The trial 
will be run over the Elk/Antelope, Puri, Bwata fields as control and then across a large area central  
and western PPL237 which contains a number of leads.  

Block License Status km’s Miles Start Date Finish Date

West – High (NW) PPL 237 In Progress 2202 1368 16 April 2011 In progress

West – Low (SE) PPL 237/238/PRL15 In Progress 3051 1895.8 16 April 2011 In progress

East Block PPL 238/236 In Progress 4227 2626.5 16 April 2011 In progress

Light Touch – North PPL 237/238/PRL15 Pending 1148 713.6 Not started

Light Touch – South PPL 237 Pending 995.6 618.6 Not started

Total 11626 7224.31
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2010/2011 Seismic Program Highlights
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After our success at Antelope a primary focus for t he 2010-11 seismic campaign has been 
exploration for analogous reefal build ups

� The program has been successful with identification of four potential reefal features

� Seismic has been acquired across the 45 km (26 mile) long Whale Lead (Kurai Anticline)
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2010/11 InterOil Seismic Campaign

2010 Joint InterOil/LNGE Seismic Line

2005 InterOil Seismic Line

Antelope Reef

Wahoo ReefMako Reef (nth.)

Mako Reef 
(central)

Kurai Anticline 
(Whale)

PPL236

Gulf  of  Papua
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Bwata Gas Field Porosity Model and Preliminary Volu metrics

� The Bwata gas field was discovered in 1959 in the NW 
of what is now PPL 237.  

� InterOil is currently acquiring the Bwata Phase 3 
program with an additional 50 km (31 miles) of seismic.

� The interpretation of the seismic results of the Bwata 
indicate two potential localised build ups (marked A” 
and “B”)

� These reefal build ups have a seismic morphology and 
character directly analogous to the Antelope build up. 

Reef “A”

Reef “B”

Case GWC Contact (mSS) Reservoir Bulk Rock Vol. (MMm3) Pore Volume (MMm3) GIIP BCF

Upside -1,534 70,701 2,089 7,131 

Most Likely -1,500 58,059 1,361 4,594

Downside -1,467 47,425 500 877

3D Petrel Cellular Bwata Model – Porosity 1

Prospective Volumetrics 1

1 – from Knowledge Reservoir Report on Bwata volumetrics, 2011
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Bwata-2 Location Estimated >1500 Feet Higher than P revious Gas Test

Page 16
Seismic reflection character at Bwata analogous to Antelope reefal build up



Forward Work Program

The aim of the exploration team is to continue exploration work to high-grade our lead and 
prospect portfolio and selectively mature prospects for drilling.  As such, in the near term 
we will continue to focus on “near field” seismic over opportunities such as Mule Deer, 
White Tail and Raptor (see below).

We also will continue with the “regional” seismic over the PPL 236 and western PPL 237 
opportunities. 

Seismic Line – E09IOL11 - “Near Field” opportunities Lead and Prospect Map

PPL236

PPL238

PPL237
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Near Term Upstream Goals

The primary near term directive of the exploration group is to mature a prospect inventory 
for a continuous multi-well exploration program.  T his will be achieved by meeting the 
following goals:-

• Complete phase 3 seismic program over the Bwata field

• Begin preparation of Bwata drilling location with additional construction equipment 
which arrives in PNG this week

• Following acquisition, processing and interpretation of phase 3 seismic data, select and 
prepare up to two additional drilling locations at Bwata

• Drill Bwata-2 well to total depth by year-end 2011
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• Drill Bwata-2 well to total depth by year-end 2011

• Continue on with a balance of “near field” and “regional” prospect focused seismic 
acquisition programs to mature opportunities in PPL236, PRL15 and PPL237.

• Complete acquisition, processing and interpretation of the airborne data incorporate 
into regional data set and identify new leads for future evaluation.



Elk and Antelope Development Project Update
Phil Mulacek - CEO
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InterOil’s #1 Priority is Achieving CSP and LNG Pro ject FIDs

InterOil is moving ahead with government 
sanctioning and approval of the fully integrated 
project development

� Development plan and integrated timetable presented 
to the PNG government departments

� PNG Government has been presented with economic 
models and their funding requirements

� Draft Gas Agreement has been filed with the State

� Environmental studies complete

� Geo-technical works continue on two sites for land � Geo-technical works continue on two sites for land 
based LNG

� Social mapping complete for PRL #15 and is underway 
for pipeline route and LNG sites

� Herd upstream camp under construction for Upstream 
activities

� Upstream access road more than 60% complete from 
Herd to Elk and Antelope fields
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InterOil’s #1 Priority is Achieving CSP and LNG Pro ject FIDs

Laydown area at Napa Napa is prepared to receive LN G project equipment

Benefits to the state and project 
development include:

� Land improvement

� Increasing local employment

� Lowers cost of construction bids

2011
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Wharf at Herd (CSP location) under 
construction:

� Land improvement

� Readying site for Rig # 3 
deployment

� Lowers risk and contractor bid 
prices



Project Update and Future Milestones

InterOil is moving ahead with all Project activitie s to 
reach FID

� LNG facilities increase from 2mtpa to 5mtpa with 
Samsung & Flex LNG

� CSP facilities design are being re-engineered or 
expanded to handle the increased production volumes 
driven by the addition of Samsung & Flex LNG

� Pipelines for natural gas and condensate have been 
designed to handle the capacities required for our 
target LNG volumes

� Mitsui is working on the expanded CSP and 
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� Mitsui is working on the expanded CSP and 
infrastructure for the larger LNG capacity

� Site specific engineering for land based modular LNG 
underway with Energy World

� Continuing LNG pre-investment to lower bidder risks 
and secure lower project costs

� Proposed Term LNG off-take agreements are being 
developed to enhance shareholder value 



LNG Term Offtake Agreements
Conrad Kerr

Page 23



Global LNG demand is set to grow at 7% CAGR over th e next 10 years

Source: Bloomberg, Bernstein Research Estimates, October 13, 2010

Incremental liquefaction capacity growth to slow ov er the next few years

� Middle East LNG boom is coming to an end

� Leading to tighter supply-demand balance over next 3 – 4 years

Additional export liquefaction capacity is required

� Market window for the start up of new projects in 2014/15 looks to be attractive

� Loss of Japanese nuclear power has dramatically tighted LNG market
Source: Bernstein Research, October 13, 2010Page 24



Long-Term LNG Off-Take Agreements Ahead of Industry  Standards

LNG contracts are very complex

� Defined performance guarantees for Buyer and Seller

� Financial penalties for Buyer and Seller

� Typical LNG SPA contact negotiations take from 12-24 months

� Significant time, resources, financial commitment from both Buyer and Seller

� Buyers do not engage casually, or shop the market (they do extensive analysis and target 
supplies)

LNG projects rarely engage in LNG supply negotiatio ns until project design and costs are 
known and EPC contractor is identified

� EWC and Samsung/FLEX LNG agreements allow LNGL to effectively engage LNG Market

� Plant designs were well advanced giving LNGL project a jump start� Plant designs were well advanced giving LNGL project a jump start

� Currently discussing and exchanging offtake terms with Major Oils and Utilities

� Japan buyers expressing more interest since earthquake

� Very good interest, and progress in a short period, by LNG contracting standards

LNGL* marketing on track with project status

� LNGL is negotiating head of agreement (HOA) draft documents with more than one party

� Detailed discussions for a total of 2 mtpa ranging from 10-15 years

� LNGL’s low cost structure allows for additional flexibility in offtake terms (value for Buyer)

� LNGL  intends to extract a fair market value for its LNG supply

*Liquid Niugini Gas Limited ,a liquefied natural gas project company, is a subsidiary of InterOil Corp in joint-venture with Pacific LNG 
Operations Ltd.
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Industry Standard LNG Project Commercialization Work  Progress Table

Resource
Identification 

and
Capture

Project 
Strategy

Project
Evaluation

Project
Definition

Detailed 
Design

Project 
Development

Project 
Operations

Gate 1 Gate 2
Class V 

Definition

Gate 3
Class III 
Definition

Gate 4
Class II 

Definition

Gate 5

Project 
Milestones

Screening/Econs/cost 
estimates

Co-V issues defined
Ex. Affairs issues defined

Class V Econs / 
costs

Conclude Co-V 
agreement

Ex. Affairs plan
Permit issues

Class III 
Econs/costs
Agree Key 

terms
Final permit 

plan

Class II Econs 
/costs

Final terms
Permits in hand

Start-up team in 
place

Draft Op. 
procedures

Final 
documentation

Close out

Typical Project work flow

Permit issues plan

Gas Marketing 
Milestones

Market pre-selection
Level 1 analysis

Scoping discussions
Gas market review

Preliminary Term Sheet

Market 
discussions

Level 2 
Analysis

Strategy review
Term Sheet

Level 3 
analysis

Negotiations
HOA

Contract 
Drafting

Negotiations
Final Term 

Sheet
SPA

Implement 
contract terms

Manage JV 
interest

Contract 
Admin
JV Ops

“LNG business is an event driven business 
not a time driven business” Conrad Kerr
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Closing Remarks
Phil Mulacek - CEO
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Near Term Corporate Operating Goals

Completion of FEED work to accommodate the proposed  larger 5 mtpa LNG project while 
planning for additional cost-effective phased expan sion

Reach CSP and LNG FIDs and advance the development of the CSP and LNG plants to 
commercial operations

Even though long term contracts are not financially  required, we look to enhance 
shareholder value through long-term LNG off-take ag reements

Prioritize our current prospect inventory with addi tional seismic data acquisition and begin 
multi-well exploration drilling program

Our overarching goal remains to continue driving value for our shareholders, 
continue supporting safe and efficient operations for our employees, and 
continue to be a good partner to those with whom we do business.
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InterOil Has Created Value and Has Upside Potential

InterOil is currently trading at less than $0.50 pe r mcf

� IOC enterprise value ~ $3.1 B (Equity $3.0 B + Debt-Ex WC $0.1 B as of March 31, 2011)

� Refinery and downstream value ~ $0.5 B (management estimate)

� Cash equivalents and restricted cash at March 31, 2011 ~ $0.3 B

� IOC ownership of Elk and Antelope = 58.6% or 5.5 Tcfe

� ($3.1 B - $0.5 B - $0.3 B)/5.5Tcfe = $0.42/mcfe

Recent transactions of economically advantaged asse ts imply vast upside potential

Growth opportunities across the value chainGrowth opportunities across the value chain

� Distribution of refined product

� Capacity utilization of refinery

� Condensate stripping plant development

� Land based and fixed floating LNG plant development

� Exploration potential on 3.9 million acres 
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“An Energy Development Company With 
Significant Exploration Potential”

Thank you
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